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Question 13 :· Calculation of Purchase Consideration (NATO)
-

Particulars Ram Itd. Shyar Id- ⑫1) freehold property 210000 120000
-

2) Plant & machine 50000 30000 Ram
↑ =

3) motors vehicles 60000

iso
-

Th
Th- =

4) Inventory 120000 ElseX
-

5) Trade receivables 164000 - -
·

6) cash at bank 26000
-

Syn Shyans
7) Goodwill 160

,

000 60008 2.41 - 204h

less : 6% Debentures - 426000) Es
less : Trade payables (150000) -

1

PurchaseConsideration 700,000
v

240
,

000 = 940000
-

-

2) Discharge of Purchase Consideration

Total Purchase Consideration 700000 240000
~

Equity share Capital of Ram &

Shyam It·
Nominal value Ish 10 18

No· of shares issued 70000ES 24000 ES = 94000 ES.

3) Nature of Amalgamation = Purchase

4) Accounting for Amalgamation - Homework

a Business Purchase all Dr. 940000
&

To. Liquidators of Ram Id
↑

700000
-

To
, Liquidators of Smyamltd. 240008

-

b . Freehold Property all Dr.



Balance Sheet of Ram & Shyam Itd
. (after amalgamation)

Particulars Notes Amount Amount

Equity 2 Liability
Shareholders funds
share Capital A 940000

-

Reservesasurplus 940008

Non-current ciabilities

long Term Borrowings 2 126
,

000 126,000

current Liabilities
Trade Payables 150000 150000

-

1216000
Assets

-

Non-Current Assets

PPE 3 470000

Intangible Assets 220000 690008
- a

Current Assets

Inventory 270000
-

Trade Receivables 164008
1 1

casn & cash Equivalents 80000
S

526000
-

1216000
--

NOTE 3 : Property . Plant & Equipment NOTE 2 : Long Term Borrowings
Particulars Amount

1) freehold Property 330000 D :%. Debentures 126000
Y -

2) Plant & machine 80000
3) motors vehicles 60000

470.000

NOTE 1 : Share Capital
Particulars Amount

Issued, Subscribed & Paidup

94000 EquityShares of Eloeach 940000
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AMALGAMATION OF COMPANIES
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AMALGAMATION OF COMPANIES

-Res PC

1863 - 800 - (- 81)-Els= 8

=

O Cu
.

-

Cr

Der

Du.

DV.

Dr.

Dr.

YItel - - Pld--- Outsider
=

80!·Cu . 100
.
000

closingstock Dr. 100,00
500000

Reverse -000unrealised Reverse
b

f
P2L Dr . 100

,

000
profit losing state c. 100,000
-
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AMALGAMATION OF COMPANIES
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AMALGAMATION OF COMPANIES
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Question 17 : Calculation of Purchase Consideration

Intrinsic value Method
-

Particulars Vasudhalte . Vaishaliltd

1) Factory Building 195000 175000
- -

2) Trade Receivables 286900 172900

3) Inventory 9,500 75000

4) Goodwill 75000 50000

5 Cash atBaul 98000 109590

6) less: Trade Payables (44400) (200)
&

? Total Intrinsic Value 702000 524290
-

Number ofshares 54000 40330

9) Intrinsic value Ish 1315h 131sh

1.Total Intrinsic Value of Vaishalilia = 524290
-

2. Intrinsic value Ish of Vasudha It' = 13

3. Number of shares to be issued by Vasudha
=su 40330x3

X10
=

INV = C

P 100X
=1500

Current Value 110 82500

Balance Sheet of Vasudha Itd (after amalgamation)
Particulars Notes Amount Amount

Equity2 Liability
shareholders funds

share Capital 154,0000+ 403300) 943300
-

Reserves &surplus 1 272990
-

Non-current cabilities

current Liabilities
Trade Payables 102600

~ #

1318890
-

-ssets

Non-current Assets
PPE 2 385000

-

Intangible Assets 100000
-



current Asset
Trade Receivables 459800

1

Inventory 166500
-

Cash & Cash Equivalents 201598
& ↑

1318890
-

NOTE 1 : ReservesIsurplus NOTE2 : Property . Plant &Equipment

1) General Reserve 86000 1) FactoryBido 365000
2) Per 66000

1209903) Securities Premium (40330X3)-
-

S

272998 285,000
--

Assets Dr. 582498
To

,
Liabilities 58200 3 524290

Gesto-
To

,

ESC => 524290
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AMALGAMATION OF COMPANIES
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mework -=

Capital Employed x 8% = Amount
t
Income-> Debentures (15%)
R 100%

Emp
S M

FA 353008 195000

CA 149750 78875
- L #85025)CoE - 183750

star = 206250x8 = 16500 - 15%

2 100%

#
Moon = 183

,

750x8% = 14700- 15%

6000
100%

Total PurchaseConsideration
S M

1 . Equity Share Capital 68750 81250
& &

2. Debentures 110 ,000
-

=>
%800Total Purchase Consideration = 176750 = 358000

-


